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LGovernments alone cannot address

Vulnerable developing countries smart Support of global donors
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. . " " " " . . I No Adaptation; Adapt; 25% subsidy for 25% subsid 12.5% subsidies
o [overnments of developing countries :’ Risk ‘FEdUE’“U”_ measudres !”F‘Udfﬂg e | wiosubsidy  wiosubsidy  riskreduction for insurance  cach
oot i costal profection ana rentorcing i SUCEss
prone to hazards have limited public I 8l prd | - -
II’IVEStITIEﬂt EEI|JEIEIty IJUhh[: |JLII|C|II'IQS Cdll EH:E[:thE‘y I"EdUEE assets | assets @ assets | assets I 50 50 50 50
e tconomic  development  without “ I |nsses, hut requwe.\arge mvest.ments, ) P . . o o
sufficient risk management makes the A I. Developing countries are entitled to R
country more vulnerable; e N | PROTECTION ACCESS various financing resources to 0% 9% 123% 600% | GDP growth (6 >33 >.52 >3 232 >33
' FROM DISASTERS : ' ' ' '
» [limate change in middle-near future L29%™" || @ : address Ipsses atter disasters; Wl crovin votaity: 15 0.6 0.4 0.6 0.5
nduce more stress of balancing »  When running out financing resources, 74/ tfects of adaptation measures I " fscal threshotd o6 6.8 75 0.8 1.0
. | the aavernment will incur 3 fiseal ga in reducing losses of different assets ‘
development and protection | ! Jdp ot Ceetiieed 0 0.15 0.11 0.16
annually (% ot GDP) : . .
120 | )
0* 10* . I = riscal gap: [ab Z Acceptable strategies of the Madagascar government and international donors,
= e, A T N, A lma o [aking Madagascar as | 2o every 19 years |
o) \ | OV ) é - . : 1 : "
s A | el B a case study country, | E | « We studies the overall fiscal and « With the “optimal” strategy
os| ok (} it . we calculated the risk 1 & | economic impacts of different  (column 2), the annual GDF
os| b ws| © 1% oftropical cyclonesin 1 & | policy combinations: growth rate is .2 percentage
s A R .. various scenarios; | 2 4 | » lhree policies are considered:  point higher compared to non
= / =) + Losses caused by | 5, | & investment in risk reduction; b.  adaptation;
24°5 | | / 10" ap05| | / =10 . = ' , ' Tal
R : I_m_, cyclones (wind, surge, | |] | reconstruction rate; c. insurance  Subsidies from global donors on
» » | T . . -
B 55 EA S S BT L B 55 EA6 SRS ESIE 0 EII'IE| PElII'I) ITIEI|(ES L||J I 0 0 70 20 40 o] ED 0 e qn 1o I * BDP gPDWth FEltE, Vn‘atlhty Df.t.hE !HSUPHIHF:E pPEFﬂILIm SlgnlfI[:Elﬂﬂy
Fio | left Anmual average losses caused by trapical (5% of EOP I Return period (year) | growth rate, and the probability  incentivise the governments to
' . o : | = Grant/international assistance ™ Insurance ™ Budget diversion ™ Credit buffer  ® Gap ! of debt/GDP ratio exceeding the increase coveraqe rate. This can
cyclones under the current climate, 1 .J Scenario,
right: Difference of losses under the KLP 8.5 scenario losses rise by 20% | Fig 2 Financing resources available to the Madagascar govermment for | threshold are examined. stabilise the tiscal performance.
than the current chimate ] disaster relief and reconstruction after storms of different return periods I

(ESU

European
Geosciences
Union

Frankfurt School

of Finance & Management

German Excellence. Global Relevance.




	Slide 1

