










































The second model,  MEDEE, i s  much more s o p h i s t i c a t e d .  I t  
h a s  i n i t i a l l y  been developed t o  f o r e c a s t  ene rgy  demand i n  France  
by t h e  y e a r  2 0 0 0 .  I t  i s  iiow s i m p l i f i e d  s o  a s  t o  be  extended 
e a s i l y  t o  o t h e r  c o u n t r i e s .  A 5 i r s t  v e r s i o n  adap ted  t o  i n d u s t r i -  
a l i z e d  c o u n t r i e s  i s  b e i n g  developed and computer ized  by 
B.  L a p i l l o n n e  and M .  Mul le r :  t h e  model shou ld  be  runn ing  v e r y  
soon f o r  t h e  FRG and t h e  USA. Another  v e r s i o n  c o u l d  a f t e r w a r d s  
be  env i saged  which woul-c! talre inore e x p l i c i t l y  i n t o  accoun t  t h e  
p e c u l i a r i t i e s  o f  th? less developed c o u n t r i e s .  The MEDEE model 
h a s  been d e s i g n e d  w i t h  t h z  f o l l o w i n g  o b j e c t i v e s :  

- To t a k e  e x p l i c i t l y  i n t o  accoun t  t h e  s a t u r a t i o n  o f  cer- 
t a i n  e n e r g y  needs  a s  a c o u n t r y  o r  a  r e g i o n  i s  becoming 
h i g h l y  developed ( p a s s e n g e r  t r a n s p o r t a t i o n  f o r  i n s t a n c e )  
by d e t a i l e d  modeling;  

- To s i m u l a t e  th rough  pol-icy s c e n a r i o s  a l t e r n a t i v e  p o l i -  
cies of  a  n a t i o n a l  government i n  t h e  f i e l d s  o f  hous ing ,  
human s e t t l e m e n t ,  ene rgy  c o n s e r v a t i o n ,  u rban  t r a n s p o r t a -  
t i o n ,  i n d u s k r i a l  deve loprnen~ ,  r e c y c l i n g ,  e t c . ;  and 

- To d e i i m i t  ;he potential iilarket f o r  new energy  s o u r c e s ,  
such  a s  s o l a r  e n e r g y ,  d i s t r i c t  h e a t ,  e l e c t r i c i t y  f o r  
h e a t i n g  p u r p o s e s ,  was te  h e a t ,  e t c . ,  by f o r e c a s t i n g  ex- 
p l i c i t l y  t h e  energy  demand f o r  e a c h  o f  t h e s e  marke t s .  

I n  o t h e r  words, MZDEE i s  d s s i g n e d  so a s  t o  model i n  a  d e t a i l e d  
way a l l  t h e  componeats o f  an  economy which c o u l d  d r a m a t i c a l l y  
charege on a  long-- term Ldsis ancl whose change c o u l d  s i g n i f i c a n t ] - y  
czffect  t h e  t o t a l  ene rgy  demand, 

MEDEE i s  made up of f o u r  suh~node l s ,  which a r e  a g a i n  d i v i d e d  
i n t o  modules.  For  i n n t a n c e ,  i >le t r a n s p o r t a t i o n  submodel d j  s t i n -  
g u i s h e s  t h e  f o l l o w i n q  modules: i n t e r c i t y  p a s s e n g e r  t r a n s p o r -  
t a t i o n ,  i n t r a c i t y  t r n n s p o r k a t i o n ,  f r e i g h t  t r a n s p o r t a t i o n ,  o t h e r  
t r a n s p o r t a t i o n  ( i n t e r n a t i o n a l  t r a n s p o r t a t i o n ,  s c h o o l  b u s e s ,  
m i l i t a r y  u s e ,  e t c ,  j . The hcuseho ld  and s e r v i c e  subrr~odei con- 
s i d e r s  t h e  Eoilowing modules: r g a c e  h e a t i n g  and h o t  w a t e r ,  
cool ing , ,  and m i s c e l l a n e o u s  household  a p p l i a n c e s .  The s p a c e  
h e a t i n g  module d i s t i n g u i s h e s ,  or1 t h e  one hand newly b u i l t  homes 
and a l r e a d y  e x i s t i n g  homes, and on t h e  o t h e r  hand s i n g l e  houses  
and  apartment.^, a s  t h e  i n s u l a t i o n  s t a n d a r d s  o f  t h e  d i f f e r e n t  
t y p e s  o f  d w e l l i n g s  and t h e  d e g r e e  o f  p e n e t r a t i o n  o f  new energy  
s o u r c e s  d i f f e r  wide ly .  The i c d u s t r i a l  submodel d i s t i n g u i s h e s  
f i v e  s e c t o r s  f o r  less developed c o u n t r i e s  and t w e l v e  f o r  i n -  
d u s t r i a l i z e d  c o u n t r i e s .  For  each s e c t o r  t h e  energy  demand i s  
s p l i t  i n t o  d i f f e r e n t  p r o c e s s e s  ( s t eam,  k i l n  u s e ,  s p a c e  h e a t  and 
h o t  w a t e r ,  and f e e d s t o c k s )  s o  a s  t o  b e t t e r  d e l i m i t  t h e  p o s s i b l e  
p e n e t r a t i o n  o f  t h e  i n d u s t r i a l  market  by e l e c t r i c i t y ,  s o l a r  and 
d i s t r i c t  h e a t .  For  each  m x k e t ,  a c o e f f i c i e n t  o f  r e d u c t i o n  o f  
t h e  energy  u s e  p e r  u n i t  of  v a l u e  added i s  s p e c i f i e d ,  s o  a s  t o  
t a k e  i n t o  accoun t  t h e  energy  s a v i n g  o v e r  t i m e ;  t h e  same co- 
e f f i c i e n t  i s  used f o r  a l l  i n d u s t r i a l  s e c t o r s .  For  i n d u s t r i -  
a l i z e d  c o u n t r i e s  t h e  a g r i c u l t u r a l  demand i s  d e r i v e d  v e r y  s imply  
from t h e  v a l u e  added f o r  t h i s  s e c t o r ;  f o r  less developed coun- 
t r i e s  t h e  l e v e l  o f  i r r i g a t i o n  and t h e  number o f  t r a c t o r s  a r e  



used to derive the agricultural energy demand. 

For each module the energy demand is driven by the real 
factors which determine its level--the energy demand determi- 
nants. The choice of the determinants is not arbitrary and is 
the result of a comprehensive system analysis of the mechanisms 
of evolution of the energy demand of a country. 

The inputs of the model are macro-economic variables, and 
scenario components that essentially characterize some aspects 
of the policy of the decision-makers. All these scenarios are 
organized in a hierarchy in order to avoid the combination of 
inconsistent assumptions--hierarchical scenarios. 

MEDEE will be used in the near future for the FRG and the 
USA for two reference scenarios: an "unconstrained scenario" 
where no drastic government intervention will be assumed, i.e. 
an extrapolation of past trends, and a scenario reflecting po- 
litical decisions contrasting with the past. 

Parallel to this modeling effort, a group has been created 
to couple these energy demand models to the input-output model 
of I. Zimin. This group gathers all the persons involved in 
MEDEE and MUSE as well as Y. Kononov, C. Doblin, T. Uratani, 
and A. Holzl from the Resources and Environment Area. The major 
methodological problem will be to express qualitative scenarios 
in terms of structural change in the final consumption vector 
of an economy--this input-output model is driven by the con- 
sumpt ion. 

Task: Options 

The Potential of Coal for Primary and Secondary Energy Use (W. Sassin) 

The objective of the Coal Task Force, a nonformal coopera- 
tion between the Energy Program and several national coal insti- 
tutions, is to outline a global coal option, to estimate its 
potential and specify the requirements for its implementation. 
It is intended to produce a final report towards the end of 1977 
that will provide a basis for comparing coal and other primary 
options such as nuclear or solar energy. 

Despite the large resource figures which are given for coal, 
it is clear now that c o a l  unlike nuclear and solar energy is 
to be considered as a pr imary  e n e r g y  o p t i o n  o n l y  f o r  a  t r a n s i t i o n  
p e r i o d .  

Two simple considerations support this statement, which is 
fundamental for the specific analysis carried out by the Coal 
Task Force. G.B. Fettweis, in a careful analysis, estimates 
that less than 1.1 1012t of coal will ultimately turn out to 
be recoverable. This amount would support a maximum energy sup- 
ply of 7 TW around 2050 (Figure 5). Present world energy con- 
sumption totals 7.6 TW and possibly will rise to some 20 TW up 
to more than 60 TW within the next five or six decades (Figure 6). 
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F i g u r e  6 :  G l o b a l  Energy S c e n a r i o s  



Even i f  r a d i c a l l y  new mining t e c h n i q u e s  would a l l o w  t h e  amounts 
o f  u l t i m a t e l y  r e c o v e r a b l e  c o a l  t o  doub le  o r  t r i p l e ,  t h e  c o n t r o l  
of  t h e  C02 l e v e l  i n  t h e  atmosphere r e s u l t i n g  from a  b a s i c a l l y  
f o s s i l  g l o b a l  ene rgy  system poses  major  problems.  Massive u s e s  
o f  c o a l  on a  g l o b a l  s c a l e  i n t r o d u c e ,  a c c o r d i n g  t o  p r e s e n t  know- 
l e d g e ,  a s e r i o u s  cl imatic r i s k  w i t h i n  t h e  t i m e  h o r i z o n  of  t h e  
n e x t  50 y e a r s .  

S t i l l  t h e r e  a r e  good r e a s o n s  t o  a n a l y z e  c o a l  a t  t h e  l e v e l  
of  a g l o b a l  o p t i o n .  I n  t h e  s h o r t  r u n ,  c o a l  and n u c l e a r  ene rgy  
are t h e  o n l y  commercia l ly  v i a b l e  s o u r c e s  which a l l o w  t h e  t r a n -  
s i t i o n  p r o c e s s  away from m i n e r a l  o i l  and n a t u r a l  g a s  t o  s t a r t .  
Moreover, where a c c e s s i b l e  by open c a s t  mining,  c o a l  i s  t h e  
c h e a p e s t  pr imary  energy  s o u r c e  a t  p r e s e n t .  I n  t h e  long  r u n  
t h e  new " u n l i m i t e d  o p t i o n s " ,  n u c l e a r  and s o l a r ,  do  n o t  p r o v i d e  
e a s i l y  u t i l i z a b l e  ene rgy  c a r r i e r s .  T h e i r  deployment r e q u i r e s  a  
m a t e r i a l  t h a t  c a n  s t o r e  energy.  The hydrogen-atom and t h e  car- 
bon-atom a r e  t h e  two most prominent  c a n d i d a t e s  f o r  t h i s  pur-  
pose .  Coal  d e p o s i t s  would proyride f o r  e x a n p l e  t h e  chemica l  
f e e d s t o c k  f o r  producing methanol ,  a  prime c a n d i d a t e  t o  r e p l a c e  
l i q u i d  hydrocarbons ,  which are c u r r e n t l y  d e r i v e d  from c r u d e  o i l .  

By c a r r y i n g  o u t  two case s t u d i e s  f o r  t h e  UK and t h e  FRG, 
t h e  Coal  Task Force  h a s  c o n c e n t r a t e d  d u r i n g  t h e  l a s t  y e a r  on 
t h e  problems o f  a  c o a l  r e v i v a l .  The t i m e  h o r i z o n s  w e r e  2020 
and 2000, r e s p e c t i v e l y .  S t a r t i n g  from t h e  f i n a l  consumer ' s  
end ,  p o s s i b l e  c h a n n e l s  f o r  new c o a l  p r o d u c t s  w e r e  i n v e s t i g a t e d  
( F i g u r e  7 ) .  I t  t u r n e d  o u t  t h a t  t h e  p o t e n t i a l  t o  u t i l i z e  c o a l ,  

which h a s  t o  be  c o n v e r t e d  i n t o  e i t h e r  e l e c t r i c i t y ,  s y n t h e t i c  
n a t u r a l  g a s ,  o r  p r o c e s s  s team f o r  i n d u s t r i a l  p u r p o s e s ,  w i l l  rise 
s i g n i f i c a n t l y  w i t h  t h e  c o m m e r c i a l i z a t i o n  of  c o n v e r s i o n  t echno lo -  
g i e s  b e i n g  developed now. These t e c h n o l o g i e s  c o u l d  e n t e r  t h e  
market  around 1990. The economic p o t e n t i a l  of t h e  c h a n n e l s  i n  
F i g u r e  7  i s  s o  l a r g e ,  t h a t  t h e  real l i m i t a t i o n  f o r  a  s i g n i f i c a n t  
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F i g u r e  7: Channels  f o r  N e w  Coal  (FRG)  



c o a l  r e v i v a l  must be seen  on t h e  supply  s i d e .  F i g u r e  8  i l l u s -  
t r a t e s  t h e  e s t i m a t e d  c o a l  consumption up t o  2000 f o r  a  s p e c i f i c  
s c e n a r i o  f o r  t h e  UK. The p o t e n t i a l  of  f u t u r e  c o a l  mining and 
t r a n s p o r t a t i o n  t e c h n o l o g i e s  w i l l  be ana lyzed  i n  connec t i on  w i t h  
two a d d i t i o n a l  c a s e  s t u d i e s ,  one f o r  t h e  USA and a n o t h e r  f o r  t h e  
USSR. Both s t u d i e s  a r e  under p r e p a r a t i o n  now and shou ld  y i e l d  
t h e  nece s sa ry  i n f o r m a t i o n  t o  o u t l i n e  t h e  supp ly  problems wi th-  
i n  a  long-term g l o b a l  c o a l  o p t i o n .  

OPEN " 
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F i g u r e  8: UK Coal  Supply: S c e n a r i o  1  

Regional  A p p l i c a t i o n s  of  S o l a r  Technolog ies  (C.R.  B e l l )  

The s t u d y  o f  s o l a r  energy  conve r s ion  p o t e n t i a l  c a r r i e d  o u t  
a t  IIASA i s  a n  i n t e g r a l  p a r t  o f  t h e  comparison o f  t e c h n o l o g i c a l  
o p t i o n s .  The s o l a r  o p t i o n  i s  viewed a s  a n  e lement  o f  t h e  ener -  
gy supp ly  e v a l u a t i o n ,  which must be conducted  a t  r e g i o n a l  l e v e l s  
b e f o r e  a  r e a l i s t i c  s y n t h e s i s  o f  t h e  f u t u r e  energy supp ly  and 
demand o p t i o n s  can  be made. I n  t h e  a r e a  of  s o l a r  energy  conver-  
s i o n ,  t h e  l a r g e - s c a l e  implementa t ion  p o t e n t i a l  h a s  been viewed 
i n  t h e  s o l a r - t h e r m a l ,  s o l a r - t h e r m a l  e lec t r ic ,  and p h o t o v o l t a i c  
conve r s ion  a l t e r n a t i v e s .  

The i n i t i a l  r e g i o n a l  s t u d y  o f  t h e  s o l a r  o p t i o n s  (1975 t o  
1976) c e n t e r e d  on t h e  " A u s t r i a n  Case Study" by N .  Weyss, i n  



which th.e l o w  tcn~pers.i:ilre concepts f o r  w a t e r  and s p a c e  h e a t i n g ,  
a s  wel.1 as t h e  big:! te,-ri];)e?:,?.ture c o n c c p t s  f o r  g e n e r a t i n g  e l e c t r i -  
city, w e r s  consi.:2ereci. :It w a s  e s t a b l i s h e d  t h a t  w i t h  t h e  c u r r e n t  
p r i . c e s  fo-r hea'i.i.xjg iy o i  1;. <?nd qas,  t h e  a m o r t i z a t i o n  t i m e  f o r  l o w ,  
tempcra'lruzc scj.!a;: s y  sterns i s  n o t  e c o r ~ o m i c a l l y  a t t r a c t i v e  f o r  in-. 
d i v i d u a l  ho~ne ownexs. Su?:i?r-i.si.ngl.y, g e o g r a p h i c  a r e a s  w e r e  lo- 
ca.tec? i n  A t ~ s - t r  l.a: wl-le.?-e t h e  long-  term p o t e n t i a l  f o r  h i g h  tern- 
p e r a t u r e  , so!.?.r-t l>~ . t r ; i la1 .  e l e c t r - l c  c o n v e r s i o n  (~STECI) appea r s .  
f e a s i b l e ,  i f  .t- t ~ r -  S ~ S L ~ L T I  cos t  ijf f u t u r e  g e n e r a t  i o n  s o l a r  hard-  
ware ca17 be be1.o~; $ 1100/ki<(e)  peak f o r  h y b r i d  i n s t a l l a t i o n .  
I n  conrsectioi; wii:Fi th3:: .Favc?.~able ne twork  o f  h y d r o e l e c t r i c  p l a n t s  . . 
i n  k v s t . r i a ,  st:lc:!h nossin; ? ri-ti.es d e s e r v e  f u t u r e  i n v e s t i g a t i o n .  
The prefe;:reZ. E;'!'iSC c:or!capL i s  t h e  receiver tower  w i t h  a f i e l d  o f  
h e l i o c t a t s  !filil-r:~rs) wr?ic:Il cor.c:entra.te d i r e c t  s o l a r  i r r a d i a t i o n  
and pi:oduce . . ; r ? i - l  ~ Z ; E ~ C - ~ C ? Y  y t:cinpera'cures f o r  s t e a m  p r o d u c t i o n .  
. I ~ .  .. : 4 f r ,  A u s t r i a  o f f e r s  t h e  s o l u t i o n  t o  

, ,  , - ,  t11c c~ t . h~ : z~~ . -~ . : . : c ;  I . . ?  . I : L , ~ . ! : ~ . ~ ~ . ~ I -  ;,!~<-~l.>l~ei\-i o?  energy s t o r a g e .  D e c r e a s i n g  
?vai l .ab i . I  :;ti. inc?re~: ; . i . :~cj  t o t a l  c o s t  o f  f o s s i l  f u e l s  i n  t h e  
f ui;ure are c::ic)e-:zed I:o pr.o-:i.cie a lT1zmre f a v g r a b l e  b a s i s  f o r  de- 
velopneni: S-i:?. 3.!-ec;! D s  of t"l eo l . a r  t e c h n o L o g i e s  and  t h e i r  pe-- 

. - nt?t~:a+:.i.or! oil ::13:? F a ; i s . i - . ~ l t - ~ r !  !:1arket, 

T h e  ~ 1 i . : i - ~ ? f i ; - . .  .iecj:!.cria.l s t .udy of s o l a r  t e c h n o l o g i e s  ( 1 9 7 6  t o  
1 9 7 7 )  ha:; hec-:.I z p p ! . i ~ d .  t~? t h e  FRG by C .  R e l l ,  F .  J Z g e r  and  

r e -  i ii?;.!i.kc I::!IE 1 .11str iaz  e a s e ,  a s u b s t a n t i a l  
llydroe:I.ec:.;.:s-j.(: ~ ~ : t . . \ ; f i i . . l *  2::i)c:': ~:oi: e~is i : . .  and t h u s  t h e  dependence  
or?. oi :_ j.,tlp;7ri:s .I E. s!ibi;th.:lti.a l. . The low t e n ~ p e r a t ~ l r e  c o n c e p t s  
fox: w'ai:.er and :;par!.;? l-~ez.:-.S l l c j  a r e  vjewcd a s  a n  a t t r a c t i v e  method . .. 
f o r  :;aving heai:i!-\g o!-.l.. T h e  r a n g e  of e n e r g y  consumpt ion  f o r  
fal-rrily I ~ G I J : ; ~ ~  ( I  G O  to 1 7 0  ~ i : ~  1 . iv ing  a r e a )  o f  e x i s t i n g  d e s i g n s  
i s  from 1 5  MWh (4:) /ye;:r t o  abou.t 35  MWkl ( t ) / y e a r .  Those  t h a t  a r e  
no-L conneccec; Co drist:.rict heating sys t ems  u s e  from 35Q0 l i t e r s  
t o  GOO0 j._i.ters of hheatinq 9i.l. p e r  y e a r  ( o f  w l ~ i c h  5-30% i s  f o r  
hea t inc ;  trat.e:r) .. 'Ti-:c.oret.i~c;~1l.y, a s i g n i f i c a n t  p e r c e n t a g e  o f  t h e  
h e a t i n g  o i l  . 11? .%bv  the year 2000) c o u l d  be  s a v e d  by l a r g e -  
scale appli.ca.:zior!. cf solar s y s t e m s ,  b e c a u s e  even  f o r  t h e  a v e r a g e  
of  1060 k ~ l l  (t) / I n2  per  year a.nd a b o u t  1500 s u n s h i n e  h o u r s  p e r  y e a r  
i n  the F R G ,  7 . 0  rn2 of w e l l - d e s i g n e d  and  m a n u f a c t u r e d  f l a t  p l a t e  
co l l ec -Lor  1na.y save 38 -t.o 6 0  I . i t e r s  o f  h e a t i n g  o i l  p e r  y e a r .  
Des ign  an6 economic c o n s i d e r a t i o n s  t e n d  t o  l i m i t  t h e  c o l l e c t o r  
a r e a  fo r  spat? :?nd w a t e r  h e a t i n g  t o  a b o u t  30 t o  40 m 2  p e r  f a m i l y  
house  , wh.: ,L....I .--I- sh~1.1.bd y i e l d  50 t o  60% r e d u c t i o n  of h e a t i n g  o i l  
demand for s u c h  ho;-.~se s .  T h i s  i s  e q u i v a l e n t  ( f o r  t h e  e s t i m a t e d  
r a n g e  of d e s i g n s )  ro : 7 5 0  t o  3600 l i t e r s  of h e a t i n g  o i l / y e a r  o r  
( a t  c u r r e n t  p r i c e s  o f  .{..he o i l ) ,  about: $ 240 t o  490/year .  How- 
e v e r ,  tfle s o l a r  s y s k e ~ n s  for suctl d e s i g n s  r a n g e  from $ 5000 t o  
$ 9000 p e r  u n i t ,  which means t h a t  w i t h  d o u b l i n g  o f  h e a t i n g  o i l  
p r i c e s  i n  t h e  f u t u r e  a n d  nG i n c r e a s e  o f  t h e  s o l a r  s y s t e m  p r i c e s ,  
such  t e c h n o l o g i e s  nlay p r o v e  reason.ah1.y a t t r a c t i v e .  The d i v e r -  
s i o n  of c a p i t a l ,  m a t e r i a l - s  ar,d manpower f o r  l a r g e - s c a l e  imple-  
m e n t a t i o n  o f  t he  l c w  t e m p e r a t u r e  c o n c e p t s  would be  n e v e r t h e l e s s  
s u b s t a n t i a l .  Collect.cr a r e a  re u i r e ~ n e n t s  f o r  s p a c e  and  w a t e r  
h e a t i n g  a v e r a q e  a b o u t  0 .33 m2/rri9 o f  l i v i n g  a r e a  i n  a  house  o f  
120 rn2 o r  smaller, and a b o u t  0 .43  m2/m2 o f  l i v i n g  area f o r  l a r g e  
h o u s e s  (up  t o  180 r r 2 ) ,  if 50 - to  60% o f  heatr ing o i l  consumpt ion  



should be sa ed. This means a collector production capacity of x over 10 . 10 m2 near 1985 to reach the stipulated impact on 
heating oil demand, or for some years nearly 8 . 109 m2/year 
business before saturation of the theoretically available mar- 
ket. The manpower requirements would reach about 120 thousand 
before the saturation. That such large-scale implementation 
would require incentives beyond currently available means is 
obvious. Such measures are studied at IIASA in cooperation with 
the "Institut fur Systemtechnik und Innovationsforschung (ISI)" 
in Karlsruhe, FRG. Modifications of restricting building con- 
struction codes, standardization of (solar) hardware quality, 
formulation of "solar rights", and various financial and tax in- 
centives are among the key considerations. Still, like in the 
Austrian case study, the economic constraints of solar options 
will diminish when the prices of heating oil reach at least twice 
that of the current level. 

The high temperature (STEC) concepts for the FRG are less 
favorable than for Austria, unless a suitable energy storage 
concept is developed. In the ?.istant future, shovld the develop- 
ment of low-cost photovoltaic arrays prove feasible, a more 
competitive concept may emerge in connection with hydrogen 
generation. This would provide the needed enrrgy storage me- 
dium, as well as synthetic fuel relatively compatible with the 
environment. 

Realizing that long-term projections based on the first 
generation concepts of a relatively new solar technology are 
at best speculative, the IIASA Solar Group is conducting para- 
metric studies aimed at delineation of near optimum solar al- 
ternatives. Such may be in the field of prefabricated houses 
for the low temperature concepts, and further optimization of 
subsystems for the high temperature STEC concepts. The receht 
funding commitments toward solar energy conversion in many coun- 
tries are creating such a high rate of change in development 
aspects, that significant breakthroughs must be among the con- 
siderations for solar options. It may take a decade before the 
practical limits of solar technology and their economic con- 
straints can be fully recognized. 

Task: Constraints 

Large-Scale Energy Production and Climate (J. Williams) 

There are three main ways in which energy systems can 
influence climate; by the addition of waste heat, by the addi- 
tion of gases and particles to the atmosphere, and by changes 
in the characteristics of the earth's surface. 

The impact of waste heat release on climate has been 
studied in a series of experiments using the numerical model of 
the atmospheric circulation developed at the Meteorological Of- 
fice (U.K.). The first two experiments considered the effect 
of two energy parks, each adding 1.5 1014 W to the atmosphere, 



i n  one exper iment  t h e  energy pa rk s  were l o c a t e d  i n  p o s i t i o n s  
A and C a s  i n d i c a t e d  i n  F igu re  9 ,  i n  t h e  second exper iment  t h e  
pa rk s  w e r e  l o c a t e d  i n  p o s i t i o n s  B and C .  A t h i r d  exper iment  
ha s  cons ide r ed  one pa rk ,  i n  l o c a t i o n  A ,  p u t t i n g  1 .5  1014 W i n -  
t o  t h e  a tmosphere .  I n  a  f o u r t h  exper iment  t h e  p a r k s  were a g a i n  
i n  l o c a t i o n s  A and C b u t  t h e  energy i n p u t  was o n l y  0.75 1014 W 
a t  each  pa rk .  I n  e ach  of t h e s e  exper iments  t h e  h e a t  i s  added 
a s  s e n s i b l e  h e a t  a t  f o u r  g r i d  p o i n t s  which r e p r e s e n t  an  energy  
park .  

F igu re  9: Loca t i ons  of  t h e  Three Energy Pa rks  

The r e s u l t s  of  c a s e s  of t h e  model w i th  energy  p a r k s  have 
been compared w i t h  c o n t r o l  c a s e s  of t h e  model, t h a t  i s ,  c a s e s  
w i th  no added p e r t u r b a t i o n .  A pz t r t i cu l a r  concern  h a s  been t o  
i n v e s t i g a t e  how much of  t h e  d i f f e r e n c e  between an energy park  
c a s e  and a c o n t r o l  c a s e  i s  a r e s u l t  o f  t h e  a d d i t i o n  of  was te  
h e a t  and how much i s  a r e s u l t  of  t h e  n a t u r a l  model v a r i a b i l i t y ,  
i . e .  t o  de te rmine  s i gna l - - t o -no i s e  r a t i o s .  To summarize t h e  
r e s u l t s  of  t h e  above f o u r  energy park  exper iments  w e  c an  s ay  
t h a t  s i g n i f i c a n t  changes i n  me t eo ro log i ca l  v a r i a b l e s  ( s u r f a c e  
p r e s s u r e ,  t empe ra tu r e ,  p r e c i p i t a t i o n ,  f o r  example) a r e  found i n  
each  c a s e .  Of major  impor tance  i s  t h e  r e s u l t  t h a t  t h e  a d d i t i o n  
o f  h e a t  i n  ve ry  smal l  a r e a s  n o t  on ly  i n f l uenced  t h e  l o c a l  atmos- 
phere  b u t  a l s o  had impac t s  e l sewhere  i n  t h e  n o r t h e r n  hemisphere .  
Secondly,  w e  f i n d  t h a t  t h e  changes i n  t h e  s imula ted  a tmospher ic  
c i r c u l a t i o n  a r e  d i f f e r e n t  when t h e  i n p u t  o f  h e a t  i s  changed i n  
e i t h e r  amount o r  l o c a t i o n ;  t h i s  i s  a good i n d i c a t o r  o f  t h e  non- 
l i n e a r i t y  of t h e  c l i m a t e  system. F u r t h e r  exper iments  w i l l  s t u d y  
t h e  e f f e c t  of  changing t h e  method of  i n t r o d u c t i o n  of  was te  h e a t  
and t h e  i n f l u e n c e  of  a  mega lopo l i s .  

The problem o f  t h e  a d d i t i o n  o f  C02 t o  t h e  atmosphere th rough  
t h e  burn ing  o f  f o s s i l  f u e l s  and t h e  i n f l u e n c e  of  i n c r e a s i n g  C02  
on c l i m a t e ,  ha s  p r i m a r i l y  been examined s o  f a r  i n  t e r m s  o f  a  
review of l i t e r a t u r e  and p a r t i c i p a t i o n  i n  two i n t e r n a t i o n a l  work- 
shops  on t h e  t o p i c  (WMO workshop on C02 i n  December 1976, and 
SCOPE workshop on carbon i n  March 1977) .  W e  a r e  now us ing  a l l  



available information to improve the Niehaus model of the carbon 
cycle (IIASA RM-76-35) to study the implications for the atmos- 
pheric C02 content and climate of various energy scenarios. 

In December 1976, a small workshop was held to discuss the 
possible impact of large-scale solar energy conversion on 
climate. The possible technologies of solar energy conversion 
were identified, their physical characteristics and the clima- 
tological implications of these were discussed, in particular 
the impacts of changes in albedo, surface roughness, surface 
hydrology andareal temperature were outlined on the basis of 
model experiments and analysis of analog situations. Recommen- 
dations from the workshop on data requirements and on the use 
of models in studying the impact on meso- and macro-scale cli- 
mate will be followed up in future studies. 

Health Effects of Energy Use (L.A. Sagan) 

Studies have been carried out in which economic develop- 
ment, as measured by energy consumption, has been related to 
mortality. Data from 150 countries, including more than 99 per- 
cent of the world's population, were analyzed in both cross- 
sectional and longitudinal ways. 

(1) Energy consumption per capita is highly correlated 
with literacy, GNP, and certain nutritional and medical vari- 
ables, and can be used as a "proxy" for economic development 
of these variables. Literacy was the most highly related vari- 
able to both infant mortality and longevity from birth. 

(2) The strong relationship among these economic vari- 
ables has not changed since 1900. For example, the relation- 
ship between energy consumption and literacy has remained un- 
changed for the past 75 years. There are differences of 30 
years in longevity between least developed and most developed 
countries. 

(3) In addition to the effect of economic development, 
the data demonstrates a secular trend in which longevity has 
steadily increased independently of economic development. In 
the decades from 1940 through 1960, life expectancy increased 
by nine years at all levels of development. This trend appears to 
be decreasing, i.e. in the past decade, only 1.5 years have been 
added to life expectancy. There is no evidence within our data 
that this effect is related to improved nutrition or medical 
care. 

(4) From the use of the relationship between energy con- 
sumption, literacy, longevity and the secular effect noted 
above, an equation has been developed with which longevity can 
be predicted with a high degree of confidence. 

Figures 10 and 1 1  summarize some of these results. 
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A Model for the Market Penetration Mechanisms (V.  Peterka) 

C. Marchetti has in the past initiated at IIASA the study 
of the very regular, secular trends which rule the penetration 
of markets by new technologies. His approach was to a great 
extent an empirical one. 

The aim of the present work was primarily to explain the 
existing empirical models and rules, which appear to fit the 
theoretical data, and to quantitatively define the conditions 
under which they apply. This required the explicit formulation 
of the main characteristics of a new technology which determine 
the speed of the substitution process and of a general law des- 
cribing multivariate substitution processes, i.e. with any num- 
ber .of competitors: present empirical models--with the ex- 
ception of Marchetti's rule "first in - first outw--consider 
only two competing technologies. 

Algorithms and computer programs both for forecasting the 
future course of substitution processes and for estimating model 
parameters from historical data for already existing technolo- 
gies have been set up. For new technologies entering the market, 
where no historical data are available, formulas have been de- 
vised which allow computation of model parameters through an 
economic assessment (total production cost, investments, growth 
rate factor). 

Finally, in order to be able to describe and evaluate the 
accuracy of forecasts and parameter estimates, a probabilistic 
model of the substitution process has been designed. 

The model has been applied to the substitution process of 
primary energy technologies on a global level as well as for 
forecasting the potential market shares of new technologies 
(e.g. nuclear, solar) on the basis of objective and quantita- 
tively well defined data. It also has been verified through a 
comparison with historical data on wood, coal, oil and natural 
gas. 

The model, in its final form, describes the substitution 
process from a macro-economic point of view. It uses a system 
of stochastic differential equations which have been derived 
from long-term balances of capital flows. The main assumptions 
on which the model is based are: 

- Competing commodities fulfill the same or similar needs 
and are substitutable; and 

- In the long term, a particular technology has to live 
and grow on its own account; it is assumed that the mean 
value of the external capital flow is zero. 

Figure 12 shows a typical output of the model. The esti- 
mation of the relative cost of electricity from nuclear energy 
versus the cost of electricity from oil has been taken from 
H. Michaelis' "Status der Wettbewerbsfxhigkeit der Kernenergie", 



Reaktortagung 1976, Dusseldorf, FRG, 1976. According to this 
source, the investment costs for nuclear electricity are 
1500 DM/kW and 720 DM/kW for oil. The total production costs 
are 0.043 DM/kWh and 0.064 DM/kWh, respectively. 

COAL 

1900 1950 2000 2050 
YEAR 

Figure 12: Global Primary Energy Substitution Process 

Risk Assessment ( H .  Otwavj 

General Framework. During the past year, the work of the 
Joint IAEA/IIASA Research Project has become more precisely 
structured. The problem of technological risk assessment is 
conceived as one of balancing complex technical data with the 
corresponding social values in public planning and decision 
processes. Risk assessment is divided into three sub-topics: 
risk estimation, risk evaluation and risk management. 

Risk estimation is the identification and quantification 
of the risks associated with technological systems. Risk evalu- 
ation is the measurement of social values and their reconcilia- 
tion with risk estimates through the use of formal decision me- 
thodologies. The risk estimation and evaluation analyses can 
provide an ordered list of the options under consideration; 
therefore, risk management, in reality a function carried out 
at a higher political level than risk evaluation, considers the 
evaluated options in the light of the historical and political 



r e a l i t i e s  which su r round  t h e  d e c i s i o n  t o  b e  t a k e n .  The r e s u l t  
i s  a  c h o i c e  among t h e  a l t e r n a t i i v e s  o f f e r e d  o r  recommendations 
f o r  m o d i f i c a t i o n s  t o  sys tems  t o  h e l p  f a c i l i t a t e  t h e i r  i n t e g r a -  
t i o n .  F i g u r e  13 shows, i n  a schemat ic  way, how t h e s e  sub-to-  
p i c s  f i t  t o g e t h e r .  T h i s  f i g u r e  summarizes a  more d e t a i l e d  f i -  
g u r e  developed by t h e  g roup  [ 1 , 2 ]  th rough  a  p r o c e s s  o f  i n t e r -  
d i s c i p l i n a r y  compromise. 

UNPLAPINED FORMATION 

UNPLANNED 

-- 

-Cost-Efiectiveness 

Modifications 

RISK MANAGEMENT 

F i g u r e  13: A T h e o r e t i c a l  Framework f o r  R i sk  Assessment S t u d i e s  



The c o n t i n u i n g  i n t e r e s t  i n  r i s k  a s s e s s m e n t  r e s e a r c h  h a s  
been d e m o n s t r a t e d  s i n c e  t h e  l a s t  ~ d v i s o r y  Committee m e e t i n g  
i n  t h a t  f i v e  a d d i t i o n a l  governments  have  seconded s c i e n t i s t s  
t o  work w i t h  t h e  J o i n t  P r o j e c t  on a  c o s t - f r e e  b a s i s .  

R i s k  E s t i m a t i o n ,  R i sk  e s t i m a t i o n  i s  t h e  i d e n t i f i c a t i o n  and 
q u a n t i f i c a . t i o n  of  t h e  r i s k s  posed by t h e  t e c h n o l o g i c a l  sys t em un- 
d e r  c o n s i d e r a t i o n .  A s  t h e  m e t h o d o l o g i e s  f o r  q u a n t i f i c a t i o n  o f  
r i s k s  o f  pla-nned o p e r a t i o n  and unplanned  e v e n t s  a r e  q u i t e  w e l l  un- 
d e r s t o o d ,  r e s e a r c h  i n  t h i s  a r e a  c o n c e n t r a t e d  on  a p p l i c a t i o n  t o  
s p e c i a l  p roblems.  

Data  on r a d i o a c t i v e  r e l e a s e s  f o r  a c c i d e n t s  i n  underground  
s i t e  n u c l e a r  power p l a n t s  were used  t o  d e t e r m i n e  t h e  c o s t - e f -  
f e c t i v e n e s s  o f  addi . t icrna1 i s o l a t i o n  d e v i c e s  w i t h  r e g a r d  t o  t h e  
p r e l i m i n a r y  $ 1000/man-rem s t a n d a r d  v a l u e .  A s i m i l a r  a n a l y s i s  
was per formed f o r  t h e  c o s t - e f f e c t i v e n e s s  o f  remote  n u c l e a r  po- 
wer p l a n t  s i t i n g  [ 3 ] .  

A computer  program f o r  r i s k  accoun tance  c a l c u l a t i o n s  was 
d e v e l o p e d .  T h i s  proyram u s e s  t h e  i n p u t / o u t p u t  t a b l e  o f  a n  eco-  
nomy and s t a t i s t i c a l  d a t a  on a c c i d e n t s  t o  e s t i m a t e  t h e  d i r e c t  
and i n d i r e c t  r i s k  i n v o l v e d  i n  t h e  p r o d u c t i o n  of  goods  and ser- 
v i c e s .  A C 0 2  model d e v e l o p e d  e a r l i e r  i s  b e i n g  m o d i f i e d  and 
u s e d  t o  a n a l y z e  t h e  i n f l . u e n c e  o f  f o s s i l  f u e l  consumpt ion  on t h e  
C02--burden t o  t h e  a tmosphere  f o r  v a r i o u s  e n e r g y  s t r a t e g i e s  [ 4 ] .  

A s t u d y  h a s  been s t a r t e d  which t r i e s  t o  compare t h e  r i s k s  
i n v o l v e d  i n  f o s s i l  and n u c l e a r  power p r o d u c t i o n .  C r o s s - s e c t i o n a l  
a n a l y s i s  u s i n g  epi.dernj.ologica1 d a t z  c o v e r i n g  s p e c i f i c  t i m e  pe- 
r i o d s  i n  d i f f e r e n t  c o u n t r i e s  w i l l  be 6 t i l . i z e d .  Dat.a collec- 
t i o n  h a s  j u s t  b e g u n .  

R i sk  E v a l u a t i o n ,  T h i s  was d e f i n e d  above  a s  t h e  measurement -.--- 
o f  s o c i a l  v a l u e s  and  t1iei .r  r e c o n c i l i a t i o n  w i t h  t e c h n i c a l  d a t a  
t h r o u g h  dec i s ion -mak ing  p -ocesses .  T h i s  i s  e s s e n t i a l l y  t h e  i n -  
t e g r a t i o n  o f  t e c h n i c a l  and s o c i e t a l  data; It  i m p l i c i t l y  i n c l u d e s  
t h e  c o n c e p t  o f t e n  c a l l e d  " a c c e p t a b i l i t y " .  

Measures o f  - S o c i a l  -- V a l u e :  - - - - M e t h o d o l o g i e s .  U t i  l i t y - b a s e d  
methods  have  been u s e d  p r i m a r i l y  f o r  a s s e s s i n q  t h e  dec is ion-ma-  
k e r s '  ( o r  e x p e r t s ' )  e x p e c t a t i o n - o f  " s o c i a l  u t i l - i t y "  a s  a  func -  
t i o n  o f  t . echn ica1  v a r i a b l e s .  Al though some o f  t h e s e  methodolo-  
g i e s  c o u l d ,  i n  p r i n c i p l e ,  b e  e x t e n d e d  t o  make u t i l i t y  measure-  
men t s  on a  p u b l i c  s u r v e y  b a s i s ,  t h e  t e c h n o l o g y  f o r  so d o i n g  d o e s  
n o t  e x i s t  a t  p r e s e n t .  

Another  way t o  approach  t h i s  h a s  been  t o  p u t  r i s k s  i n t o  
" p e r s p e c t i v e "  by comparing t h e o r e t i c a l  e s t i m a t e s  f o r  t h e  "pew" 
r i s k  w i t h  s t a t i s t i c a l  d a t a  on o t h e r  r i s k s  e x i s t i n g  i n  s o c i e t y .  
T h e s e  compar i sons  a r e  u s e f u l  f o r  s e e i n g  i f  a  p r o j e c t e d  new r i s k  
m i g h t  be t o o  h i g h  from a n  e t h i c a l  s t a n d p o i f i t ;  however t h e y  a r e  
m e a n i n g l e s s  a s  a  measure  o f  s o c i a l  v a l u e ,  o r  f o r  p r e d i c t i n g  what  
w i l l  be  a c c e p t a b l e .  A c c e p t a b i l i t y  o f  r i s k s  i s  c h a r a c t e r i z e d  
by a  number o f  v a r i a b l e s  b e s i d e s  t h e  s t a t i s t i c a l  e x p e c t a t i o n  o f  



risk. That is, each risk situation is different; comparing one 
risk to another is like comparing apples and oranges--in a psy- 
chological sense they are not at all comparable. We have come 
to the conclusion that the analysis of statistical data just 
cannot lead to practical rules for predicting the acceptability 
of risks nor can one learn much about the determinants of risk 
perception. 

A t t i t u d e s  a s  a  Measure o f  V a l u e .  Attitude may be simply 
defined as an evaluative judgement that one likes or dislikes 
some object or concept, that it is good or bad, that one feels 
favorable or unfavorable toward it. Attitudes are a good 
measure of the societal values held with respect to some object 
or concept because attitude creates a predisposition to behave 
in a consistent manner toward the object in question. In other 
words, attitude predisposes an individual to engage in a s e t  of 
behaviors which, taken together, are consistent with the atti- 
tude. So attitude is a measure of the general behavior that an 
individual will display toward the object, but is not necessari- 
ly related to any specific behavior. Beliefs, attitudes and 
behaviors are distinct variables, with different determinants, 
but with stable and systematic relations among them; the rela- 
tionships among them are shown in the attitude formation model 
of Figure 14, which was developed by Martin Fishbein and his 
colleagues. 

BELIEFS ABOUT 
OBJECT X 

INFLUENCE 

,---- FEEDBACK 

INTENTIONS WITH 
RESPECT TO 

Figure 34: A Model of Attitude Formation (pfter Fishbein) 

BEHAVlOUIiS WITH 
RESPECT TO 

How A t t i t u d e s  a r e  Formed. Beliefs are the building blocks 
of attitudes. A belief is a person's subjective probability 
judgement that an object is characterized by a certain attribute. 
People form a number of beliefs about an object on the basis of 
direct personal observations, information received from outside 
sources or through inferential processes. Each of these beliefs 

OBJECT X OBJECT X I 



simply links the object with some attribute in the person's mind. 
Each belief is weighted by the evaluation of the attribute in 
the attitude formation process. The way in which beliefs and 
their evaluations combine to forin attitude may be written mathe- 
matically as: 

where 

A. 
= the attitude toward object "0"; 

bi = the beliefs which link the object to specific at- 
tributes; 

e = the evaluations of these attributes; and i 
n = the nmher of salient. beliefs (usually only five to 

ten in number) . 
The belief component (the bi of the equation) represents 

knowledge or opinions about the attitude object while the evalu- 
ative component (the ei) is a measure of affect or feeling. 
(The public opinion poll usual-ly only measures the belief com- 
ponent of attitude. Unlike attitude, belisfs alone may be com- 
pletely unrelat~c3 to hehczvior.) The Fisbbein Model allows not 
only the identification of the factors important in attitude 
formation, but also the respective contributions of opinion and 
feslings to each factor. Further, by aggregating the responses 
of individuals we cz-n exanine the response of any social groups 
and thus find out which factors differentiate between groups. 

Attitudes Toward NucZear  Power .  In collaboration with 
Fishbein [5] we did a pilot study of attitudes toward nuclear 
power to see if the model could be used in this area of appli- 
cation. The subjects were a group of people affiliated with 
a university energy-research illstitute in the USA. Many of them 
had degrees in science or engineering. The attitude results ob- 
tained from the model correlated highly with separate, indepen- 
dent measurements of the same attitude (using the semantic dif- 
ferential technique), which indicated the validity of the ap- 
plication. For the total sample, the results confirmed what we 
expected--that the most important attributes in determining at- 
titudes toward nuclear power were factors concerning risks, i.e. 
nuclear wastes, possible destructive misuse of the technology 
and catastrophic accidents. 

We then formed two sub-groups from the total sample. The 
one-third most favorable towards nuclear power were called the 
"pro" group and the one-third most negative the "con" group. 
A comparative analysis of these two groups can help understand 
which factors tend to differentiate between groups pro and con. 
These results are summarized in Figure 15. The first column of 
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t h i s  f i g u r e  shows t h e  c o n t r i b u t i o n  of  e a c h  a t t r i b u t e  t o  t h e  a t -  
t i t u d e  s c o r e s  o f  t h e  two g r o u p s .  For  example ,  it may b e  s e e n  
t h a t  t h e  p e r c e i v e d  r e l a t i o n s h i p  between n u c l e a r  power and " b i g  
government o r  b u s i n e s s "  c o n t r i b u t e s  p o s i t i v e l y  t o  t h e  a t t i t u d e  
o f  t h e  p r o  g roup  b u t  n e g a t i v e l y  t o  t h e  a t t i t u d e  o f  t h e  con  g roup .  
The r e a s o n  f o r  t h i s  d i f f e r e n c e  may b e  u n d e r s t o o d  by l o o k i n g  a t  
columns 2 and 3 .  They show, r e s p e c t i v e l y ,  t h e  s e p a r a t e  c o n t r i -  
b u t i o n s  o f  b e l i z f s  (opi .ni .on)  and e v a l i l a t i o n s  ( f e e l i n g )  t o  a t t i -  
t u d e .  H e r e  w e  see t h a t  b o t h  g roups  s t r o n g l y  b e l i e v e  t h a t  nu- 
c l e a r  power i s  " i n  t h e  hands  o f  b i g  government o r  b u s i n e s s " .  
However, t h e  p r o  g r o u p  f e e l s  t h a t  t h i s  i s  a  good t h i n g ,  b u t  t h e  
con  g roup  v a l u e d  j . t  n e g a t i v e l y .  

There  w e r e  additional i t e m s  f o r  which d i f f e r e n c e s  between 
p r o  and con  g r o u p s  were: ~ L a t i s t i c a l l y  s i g n i f i c a n t .  These  i t e m s  
w e r e  a l l  related t.0 t h e  b e n e f i t s  o f  n u c l e a r  power; t h e y  w e r e :  
p r o v i d i n g  good eeonomi.~: v a l u e  ; enhanc ing  t h e  " q u a l i t y  o f  l i f e "  ; 
and p r o v i d i n g  b e n e f i t s  which a r e  e s s e n t i a l  t o  s o c i e t y .  Again,  
l o o k i n g  a t  colulnns 2 and 3 o f  F i g u r e  1 5 ,  w e  c a n  see what  a c c o u n t s  
f o r  t h e s e  d i f f e r e n c e s ,  I n  a l l  t h r e e  c a s e s ,  b o t h  g r o u p s  e v a l u -  
a t e d  t h e  a t - t r i b u t e s  p o s i . t i v e l y ,  a l t h o u g h  t h e  con  g r o u p  e v a l u a t e d  
t h e  "enhancing  of t h e  q u a l i t y  o f  l i f e "  s i g n i f i c a n t l y  less p o s i -  
t i v e ,  t h u s  slkowing d o u b t  a b o u t  t h e  need t o  f u r t h e r  i n c r e a s e  s t a n -  
d a r d s  o f  l i .v i r lg ,  Iiowever, f o r  a l l  t h e s e  b e n e f i t  i t e m s  t h e  be- 
l i e f s ,  o r   opinion.^, were t h e  ma jo r  f a c t o r  c o n t r i b u t i n g  t o  d i f -  
f e r e n c e s ;  t h e  p r o  g roup  s t r o n g l y  b e l i e v e d  t h a t  n u c l e a r  power 
c o u l d  p r o v i d e  t h e s e  b e n e f i t s  w h i l e  t h e  con g roup  was u n c e r t a i n  
t o  somewhat negat.i.ve ,. 

There  were no  si.cj-n-ificarit d i f f e r e n c e s  between t h e  g r o u p s  
r e g a r d i n g  t h e  r i s k s  o f  r iuc leas  power ,  Both g r o u p s  b e l i e v e d  t h a t  
n u c l e a r  power w:~.s c h a r a c t e r i z e d  by t h e  r i s k  a t t r i b u t e s .  The con  
g r o u p  d i d  f e e l  s i g n i f i c a n t l y  more n e g a t i v e  a b o u t  some r i s k  a t -  
t r i b u t e s  t h a n  d i d  t h e  p r o  g roup ;  however,  t h e s e  d i f f e r e n c e s  i n  
f e e l i n g s  a b o u t  r i s k  i t e m s  w e r e  n o t  l a r g e  enough t o  c r e a t e  s i g -  
n i f i c a n t  d i f f e r e n c e s  i n  a t t i t u d e .  

The i n t e n t  of t h i s  s t u d y  was t o  t e s t  t h e  v a l i d i t y  o f  t h e  
methodology i n  t h i s  a r e a  o f  a p p l i c a t i o n .  One s h o u l d  n o t  assume 
t h a t  t h e  r e s u l t s  o b t a i n e d  wj..th t h i s  s m a l l  and homogeneous sample 
c o u l d  be  a p p l i e d  - to  any o t h e r  group.  F7e a r e  now i n  t h e  p r o c e s s  
o f  a p p l y i n g  t h i s  model. t o  a  r e p r e s e n t a t i v e  p o p u l a t i o n  sample by 
u s i n g  a  q u e s t i o n n a i r e  w i t h  39 a t t r i b u t e s  i n s t e a d  o f  t h e  1 2  used  
i n  t h i s  p i l o t  s t u d y .  

Decision--Making. The f i n a l ,  i n t e g r a t i v e  s t e p  i n  r i s k  e v a l u -  
a t i o n  i s  a n  o r d e r i n q  of  t h e  a l t e r n a t i v e s  b e i n g  c o n s i d e r e d .  The 
l i m i t a t i o n s  of t h e  dec i s ion -maker  i n  h a n d l i n g - t h e  l a r g e  q u a n t i -  
t i e s  o f  p r o b a b i l i s t i c  d a t a  i n v o l v e d  i n  many p u b l i c  d e c i s i o n s  
s u g g e s t  t h e  u s e  o f  f o r m a l  d e c i s i o n  me thodo log ies  t o  a i d  i n  t h i s  
p r o c e s s .  Methods a v a i l a b l e  i n c l u d e  m u l t i - a t t r i b u t e  d e c i s i o n  
a n a l y s i s ,  c o s t - b e n e f i t  a n a l y s i s ,  and c o s t - e f f e c t i v e n e s s  a n a l y s i s .  
These  m e t h o d o l o g i e s  a r e ,  i n  f a c t ,  c l o s e l y  r e l a t e d :  c o s t - b e n e f i t  
a n a l y s i s  may be d e r i v e d  from m u l t i - o b j e c t i v e  a n a l y s i s ;  c o s t - e f -  
f e c t i v e n e s s  i s  a  s p e c i a l  c a s e  of c o s t - b e n e f i t  a n a l y s i s .  



Cost-benefit analysis has been a popular method for making 
public policy decisions; it requires that all attributes of the 
decisions be expressed in common units--usually monetary. A 
.problem arises, however, if there is no observable market price 
for the attributes in question, such as is the case for most en- 
vironmental concerns including the risks to the public's health 
and safety. The interest in assigning values to human life 
arises from the wish to evaluate changes in mortality risk for 
use with the cost-benefit methodology. We have reviewed the me- 
thods used [6,7] and concluded that a rigorous determination of 
life values is not possible because all methods are either de- 
pendent only upon income or are difficult to estimate. It was 
recommended that a value, such as $ 3,000,OQO per life, be chosen 
for use in cost-benefit analysis and this value be weighted by 
three factors representing the personal status of those exposed; 
third-party interest in life-saving; and psychological factors 
such as those discussed earlier (degree of consent and control, 
ect.) [8]. 

An alternative procedure to placing a monetary value on 
each of the impacts or attributes of the decision consequence 
is to evaluate them in terms of "utility". In the terminology 
of multi-attribute decision analysis the problem of valuing 
each of the decision consequences in terms of utility is re- 
ferred to as assessing a multi-attribute utility function over 
the n attributes. The basic idea of multi-attribute utility 
measurement is to elicit the value of each attribute in terms 
of the decision-maker's preference, one attribute at a time, 
and then to aggregate them by using a suitable aggregation rule 
and weighting procedure. 

Probably the most widely used, and certainly the simplest 
aggregatior? rule and weighting procedure, is the SMART (Simple 
Multi-Attribute Scaling Technique) procedure developed by Ward 
Edwards, which involves taking a weighted linear average. This 
can be written: 

where 

w = the normalized importance weight of j value; i th 
u = the utility of ith alternative on the jth dimension; 
iJ and 

Ui = the aggregate utility of the ith alternative. 

There has been virtually no experience in using public 
attitudes i.e.,, indicators of overall social response, as a 
formal input in such methodologies. We have done a demonstra- 
tion experiment, in collaboration with Edwards [9], in which 
public attitudes were used as a value measure in the SMART 



t echn ique .  I n  t h i s  exper iment  a  group of  decis ion-makers  was 
g iven  t e c h n i c a l  d e s c r i p t i o n s  of s i x  n u c l e a r  was te  d i s p o s a l  s i tes  
a s  w e l l  a s  p u b l i c  a t t i t u d e s  toward t h e s e  sites. P re l im ina ry  
r e s u l t s  i n d i c a t e d  t h a t  t h e  decision-making group was w i l l i n g ,  
and a b l e ,  t o  u se  a t t i t u d e  measurement i n fo rma t ion  i n  t h e  d e c i -  
s i o n  p roce s s  and t h a t  p u b l i c  a t t i t u d e s  were an impor t an t  f a c -  
t o r  i n  t h e  d e c i s i o n s  t aken  by t h e  group.  

Risk Management. Looking aga in  a t  F i g u r e  13 ,  t h e  s e c t i o n  
c a l l e d  Risk Management r e f e r s  t o  t h e  a c t i o n s  one might t a k e ,  
g iven  t h e  i n fo rma t ion  of  t h e  t e c h n i c a l  sys tem,  i t s  r i s k s ,  and 
t h e  cor responding  s o c i a l  a t t i t u d e s .  The p o s s i b i l i t i e s  t o  re- 
s o l v e  c o n f l i c t s  l i e  b a s i c a l l y  i n  changing t h e  t e c h n o l o g i c a l  sys-  
t e m ,  t h e  s o c i a l  system o r  t h e  d e c i s i o n  p r o c e s s .  

Techn.oZogy Change.  One obvious  advantage  of r i s k  es t ima-  
t i o n  s t u d i e s  i s  t h a t  of  i d e n t i f y i n g  r i s k s  t h a t  might  be t o o  h igh  
and p i n p o i n t i n g  t h e  op t imal  way t o  change t h e  t echno logy  i n  o r -  
d e r  t o  reduce  them. Our work i n  a t t i t u d e  fo rmat ion  s u g g e s t s ,  
however, t h a t  a t t i t u d e s  would n o t  o f t e n  be v e r y  s e n s i t i v e  t o  
changes i n  t h e  p h y s i c a l  c h a r a c t e r i s t i c s  of  t h e  technology.  Tha t  
i s ,  changing t h e  d e s c r i p t i o n  of  t h e  technology ( e . g . ,  under- 
ground s i t i n g )  i s  a  change i n  on ly  one i n fo rma t ion  i n p u t  and 
would n o t  n e c e s s a r i l y  be expec ted  t o  r e s u l t  i n  an e q u a l l y  l a r g e  
change i n  p u b l i c  a t t i t u d e s .  

S o c i a l  S y s t e m  Change.  A survey  of  t h e  s o c i a l  psychology 
l i t e r a t u r e  on a t t i t u d e  change s u g g e s t s  t h a t  t h e r e  is  no q u i c k  
and ea sy  way t o  change p e o p l e ' s  a t t i t u d e s .  Research has  f a i l e d  
t o  show any ev idence  of  c o n s i s t e n t  and c o n t r o l l e d  a t t i t u d e  
change. The r e g u l a r i t y  w i t h  which peop le  conduct  t h e i r  d a i l y  
l i v e s  and t h e  p e r s i s t e n c e  o f  cus toms,  myths,  i d e a l s  and mores 
demons t ra tes  t h e  b a s i c  s t a b i l i t y  o f  a t t i t u d e s  and t h e i r  tenZen- 
cy  t o  evo lve  r a t h e r  t h a n  t o  change a b r u p t l y .  Accord ing ly ,  e t h i -  
c a l  q u e s t i o n s  a r i s e ,  a t t i t u d e  change does  n o t  seem t o  be  a  pro-  
d u c t i v e  a r e a  f o r  r i s k  management a c t i v i t i e s .  

Decis ion-Making .  An a r e a  i n  which o u r  rese 
a p p l i e d  i s  i n  improving t h e  d e c i s i o n  p roce s s  and 
hrozden p a r t i c i p a t i o n  i n  d e c i s i o n s  a f f e c t i n g  t h e  

a r c h  might 
i n  h e l p i n  
p u b l i c .  

T h i s  does  n o t  mean t h a t  w e  t h i n k  t h e  d e c i s i o n  p r o c e s s  can 
be "mechanized". W e  do  t h i n k  it would be p o s s i b l e  f o r  t h e  de- 
cis ion-making group t o  e v a l u a t e  t h e  a l t e r n a t i v e s  by usin.9 a  de- 
c i s i o n  model, and t h e n ,  by an  i t e r a t i v e  p rocedure ,  make t h e  
model r e s u l t s  and t h e i r  i n t u i t i v e  d e c i s i o n  a g r e e .  T h i s  would 
p rov ide  a  r e co rd  o f  what v a r i a b l e s  were used i n  r e a c h i n g  a  de- 
c i s i o n ,  what we igh t s  t h e y  were g iven  'and, most impor t an t ,  what 
v a l u e s  w e r e  a s s i gned  t o  them. T h i s  i n fo rma t ion  cou ld  p rov ide  
a  s t a r t i n g  p o i n t  f o r  i n c r e a s i n g  t h e  t r an spa rency  of  t h e  d e c i -  
s i o n  p roce s s .  The wish f o r  more p a r t i c i p a t i o n  i n  p u b l i c  de- 
c i s i o n  p roce s se s  i s  one o f  t h e  impor tan t  unde r ly ing  i s s u e s  i n  
t h e  o p p o s i t i o n  t o  t echno logy .  

Concluding Remarks. Although r i s k  assessment  i s  s t i l l  i n  
a  r e s e a r c h  s t a g e ,  w e  f e e l  t h a t  t h e  v a l u e  of  t h e  p o t e n t i a l  



results has been shown. At present the major contribution of 
such studies is a better understanding of the technical and so- 
cial systems being investigated and the acquisition of insights 
-into their interactions. Methodologies for risk estimation and 
evaluation have been identified, developed, and their feasi- 
bility demonstrated through application. Future work will con- 
centrate on the operational application of these methodologies 
and the development of risk management strategies. 

Task: Stratesies 

Computerization of the Energy Systems Program's Modeling Effort 

(W. Orchard-Hays) 

The entire set of regional and global models, which the 
energy program's modeling group is creating, consists of di- 
verse parts which are being formulated specifically for this 
effort. The set of models cannot properly be considered as 
forming one grand supermodel; on the contrary, they are rather 
loosely coupled by intent. Neither are they a collection of 
existing models--though based in varying degree on prior work 
at IIASA and many other centers--but rather a coordinated set 
that are subject to continuing refinement and adjustment to 
meet the overall goals of the project. For example, there has 
been a conscious--even determi.ned--effort to avoid over-ela- 
borate detail in areas which appear to be only incidental to 
the main study. On occasion, however, it is found necessary to 
develop more detail than anticipated in order to assure con- 
sistency and meaningful results. Consequently, a considerable 
degree of convenient flexibility is required in the computa- 
tional schema. 

Two other elements of diversity arise from the following 
circumstances. First, prior modeling work from which we are 
building, in part, has been done on a variety of computing sys- 
tems and in a variety of styles. Second, the theoretical ap- 
proaches differ markedly among the various component models and 
their forerunners. Thus a macro-economic model based on eco- 
nometric concepts and fitting of time series differs in basic 
assumptions and techniques from a linear programming (LP) model. 
Hence it is necessary to be able to accomodate, operationally, 
both a variety of programming styles and convenient mechanisms 
for interfacing them and testing the sensitivity of the models 
to the interfacing techniques. 

The central model of the set is a linear programming model 
and several other components are either LP models or have LP 
alternates. Thus a powerful LP system, with interactive cap- 
ability, is one prime requisite. Of the non-LP components, 
only two have heavy computing requirements. The remaining com- 
ponents are much more characterized by data manipulation and 
this is likewise a strong requirement for the LP models and at 
least one of the others. In order to achieve the flexibility 
required, for instance, it is not sufficient to simply solve an 



LP model with variations in a few parameters, although this is 
certainly one important usage. It must be possible to regenerate 
the model with structural changes on demand. Indeed, in many 
cases, generation of a model is a more complicated and costly 
task than obtaining a solution. 

Another requirement is the ability to generate reports of 
various kinds which include both source data and computational 
results, as well as simply informational and record-keeping logs 
relative to the modeling work itself. 

It is clear, therefore, that not only a fairly powerful 
computer with extensive and highly organized auxiliary storage 
is necessary, but also a hierarchy of software levels which can 
be readily coordinated and flexibly controlled. The nature of 
the modeling effort itself, vis-2-vis computing, is much more 
akin to software system development than to massive calculations 
such as are required in engineering work or nuclear st~dies. 

Finally, the ability to operate the computing facility re- 
motely is highly desirable since IIASA does not have sufficiently 
powerful in-house facilities. Furthermore, operation from NMOS 
is to be exptected and immediate transferral of such a system is 
a practical impossibility except under the most special circum- 
stances. 

Fortunately, a comprehensive computing system meeting es- 
sentially all these requirements is available. The required 
hardware and basic software is an IBM 370 with virtual central 
storage--namely, models 145, 155-11, 158 or 168--operating under 
the VM/CMS system. Such a configuration is already widely used 
in the US and is now available in various centers in Europe. 
Three of four exist in Vienna although, for the most part, these 
are in private commercial establishments for in-house use. The 
IBM Center in Vienna has a 155-11 as a test facility which 
operates under VM/CMS during the main part of work days. IIASA 
has used this facility since mid-January 1977 for preliminary 
development. Unfortunately, neither the operational style (it 
is not a part of a regular service facility) nor the telecom- 
munications setup are fully satisfactory. Although these defi- 
ciencies could probably be corrected without much difficulty, 
IIASA is preparing to utilize a much larger VM/CMS facility in 
Pisa, Italy via a leased line and under very favorable usage 
rates. This facility is operated by CNUCE which is a part of 
IIASA's Italian NMO. It is operated entirely as a service and 
research facility for scientific and educational institutions. 

The VM/CMS system was designed and intended for interactive 
use via telecommunication links. Furthermore, it already includes 
an extensive array of basic data file facilities, a sophisti- 
cated context editor, various programming language processors, 
and so forth. Beyond this IBM-provided software, however, a 
number of powerful application systems have been developed un- 
der the VM/CMS umbrella. Of particular interest here, a com- 
prehensive mathematical programming system (MPS) was developed 



at the National Bureau of Economic Research, Inc. between 1972  
and 1975.  This system, known as SESAME, was developed with 
public funds to make available to the noncommercial scientific 
community an MPS comparable in power and scope to the commer- 
cial systems, such as IBMs, MPSs, CDCs APEX, and privately de- 
veloped systems such as MP-I11 (by Management Science Systems, 
Inc.) and UMPIRE (by SCICON, Ltd.). Additionally, however, 
SESAME was to operate interactively (rather than in batch mode 
as most other MPSs) and include simplified control mechanisms 
suitable to its mode of operation. The major part of SESAME, 
as an MPS, was completed in the winter of 1974-5  and has been 
operating reliably since then. It was installed at the Pisa 
center in. Spring 1 9 7 5  and also at a facility near Brussels. 

The chief developer of SESAME was FTm. Orchard-Hays who 
has designed and often implemented a large proportion of exist- 
ing MPSs beginning with early LP "codes" at the RAND Corpora- 
tion. Based on experience with earlier systems, he undertook 
to add to SESAME a comprehensive data management subsystem 
specifically oriented to mathematical programming work but 
with considerable capability of a more general sort. This 
addition is known as DATAMAT (and is similar to the DATAFORM 
extension t~ MPS-I11 which has been used in other energy stu- 
dies). DATAMAT was substantially completed by Spring 1975  when 
Orchard-Hays left to join IIASA, but little further work on 
this subsystem was done until January of this year. Since 
then, he has extensively enhanced and tested DATAMAT at the IBM 
Vienna facility and it is now being used as the main mechanism 
for generating LP models in the energy program as well as for 
various other data manipulation tasks. Elaborate report-genera- 
tion features have just been checkes out and are now ready for 
productive work. 

The file handling features of VM/CMS are inherent.1~ flex- 
ible and convenient and permit coordination of data and results 
within the context of different modeling methodologies. No one 
application system or package will meet all our requirements, 
but under this comprehensive computing system--really system 
of systems--all necessary tasks should be feasible and with a 
large measure of convenience and flexibility. 
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